NOTES TO THE QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FINANCIAL QUARTER ENDED 30TH JUNE 2002

-----------------------------------------------------------------------------------------------------

1. ACCOUNTING POLICIES

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of computation and basis of consolidation as those used in the preparation of the most recent annual financial statement.

2. EXCEPTIONAL ITEMS

There were no exceptional items for the financial period under review.

3. EXTRAORDINARY ITEMS

There were no extraordinary items for the financial period under review.

4. TAXATION

No provisions for taxation were made during the financial period under review.

5. SALE OF INVESTMENTS AND/OR PROPERTIES

There was no sale of investments and/or properties for the financial period under review.

6. PURCHASE AND DISPOSAL OF QUOTED SECURITIES

There were no purchase and disposal of quoted securities for the financial period under review.

7. CHANGES IN COMPOSITION OF COMPANY

There were no changes in the composition of the company for the financial period under review.

8. STATUS OF CORPORATE PROPOSALS

The corporate proposal announced on 21st June 2002 by Aseambankers Malaysia Berhad on behalf of the Group relating to the proposed acquisition by Permaju Industries Berhad of the whole and issued paid-up capital of Rintisan Bumi (M) Sdn Bhd has not been completed as at the date of this announcement.

Full details of the transactions are available from the general announcement made to the Kuala Lumpur Stock Exchange.

9. ISSUANCE OF DEBTS AND EQUITY

There were no issuance of debts and equity for the financial period under review.

10. BORROWINGS

Total bank borrowings as at 30th June 2002 are as follows:-








RM’000

a) Short Term

Bank overdraft 

14,242



Export credit refinancing 
14,497

Terms loans


     869





---------







 29,608

B) Long Term




   

Term Loan




   2,705







----------







 32,313







======

All bank borrowings are secured.

11. CONTINGENT LIABILITIES

Other than bank guarantees of RM120,200 in aggregate given to government authorities in connection with the Group’s business, there were no contingent liabilities as at the date of this announcement.

12. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

13. MATERIAL LITIGATION

There was no material litigation as at the date of this announcement.

14. SEGMENTAL REPORTING

No segmental information is presented as the Group is operating principally in one industry and within the country.

15. MATERIAL CHANGES IN QUARTERLY RESULTS

There was no material change in the loss before taxation.  The Group recorded a pre-tax loss of RM3,373,000 for the quarter under review as compared to pre-tax loss of RM3,498,000 in the preceding quarter.

16. REVIEW OF PERFORMANCE

The Group’s unfavourable performance was resulting from the persisting weak overseas markets with low prices and sluggish demand for its timber products.

17. MATERIAL EVENTS

There were no material events subsequent to the financial period under review as at the date of this announcement.

18. SEASONAL OR CYCLICAL FACTORS

The Group’s operations are not exposed to seasonal or cyclical factors.

19. CURRENT YEAR PROSPECTS

The overseas plywood markets began to show improvements with marginal increase in prices and demand since June 2002.  It is anticipated that the improving trend will continue steadily during the rest of the year.

20. EXPLANATORY NOTES

This is not applicable to the financial period under review.

21. DIVIDEND

There was no declaration of dividend for the financial period under review.

